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POLITICAL SCIENCE LITERATURE
CONFIDENCE BUILDING FOR GOOD

GOVERNANCE
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THE NICARAGUAN CASE:
AVIRTUOUS CIRCLE

Political, social and labor stability have

become a productive factor through a
nositive investment climate and high levels of

investment that have strengthened political,
social and labor stability.




THE NICARAGUAN CASE

* Trustin government is based on synergies between
the following active ingredients:

i
Socialist and
Solidarity
Model and the
SDGs

Peace,
Reconciliation
and Public
Safety

Grand Alliance

of Government

- Private Sector
&- Workers

Economic Growth
and
Macroeconomic
Stability

Inclusion +
Participation =
Social Cohesion




POLITICAL, ECONOMICAND
SOCIALTRUST IN NICARAGUA




GROWTH OF POLITICAL CONFIDENCE

National Elections Results 2006 National Elections Results 2011
AC ALN APRE
MRS 0.3% 0.4% _0.2%
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SYMPATHY POLITICAL PARTY IN NICARAGUA

Monitoring System of Public Opinion (SISMO), M&R Consultores, December 2014

PLC, 4.6%

PLI, 2.7%

MRS, 0.3%
PC, 0.2%
Others, 0.2%
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APPROVAL OF GOVERNMENT MANAGEMENT

Monitoring System of Public Opinion (SISMO), M&R Consultores, December 2014

Approval of Government Approval of the Grand Canal
Management Interoceanic Project

| 79-0%

Government seeks national 1
unity and reconciliation

0.9%

17.2%. |

: 77-3%

Government brings
hope
Government leads the | 76.0%

country in the right
direction |

72.9%

Approval for the economic
management of the country

Approval for the institutional
management of the country

69.8%

H Approves completely H Approves partially

Approval government 65.8%

management u Disapproves completely @ Do not know / No opinion




THE NICARAGUAN CAS

* Trustin government is based on synergies between
the following active ingredients:

Peace,
Reconciliation
and Public
Safety

SDG & Big Partnership
Christian, Government -
Socialist and Private Sector -

Solidary Model Workers

Economic growth
and
macroeconomic
stability

Inclusion +
Participation =
Social Cohesion




PEACE AND RECONCILIATION

2006: Electoral triumph of the “United Nicaragua Triumphs"
coalition, led by FSLN.

Partido Resistencia
Nicaraguense

(Ex “Contras”)

YATAMA

(Indigenous Party)




PEACE AND RECONCILIATION (2007-2011)
Vicepresident Jaime Morales Carazo

= Jaime Morales Carazo,
board member of the
Nicaraguan Resistance,

participates in Sapoa

Agreement (1988)

Jaime Morales Carazo,
Vicepresident of the
Republic (2007-2011)




THE BEST PUBLICSAFETY IN CENTRAL
AMERICA

Homicides Rates in Central America

) ) Vehicle theft in Central America
(per 100,000 inhabitants)

E2010 E2011 2012 Li2013

H2010 2011 2012 2013 LI201
3 4 11IL‘2L‘
918 o - Nicaragua
g2.3m O * In the past four years, 2012: 30% less than in 2011.
692 o6 violent deaths have fallen 2013: 21.1% less than in 2012.
ond % 660 by -41.2% in Nicaragua.
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Source: Commission of Heads of Police of Mexico, Central America, the Caribbean and Colombia

The National Police of Nicaragua (PNN) is a
leader In Central America and in the world, as a P

police model with a "preventive, proactive and "*j“_“*;/‘ﬁ
community" approach. . (

_ NICARAGUA

UNDP. 2013. Regional Human Development \
Report 2013-2014. Public security with a
human face: diagnosis and proposals to

Latin America
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CRIME AND VIOLENCE COSTS FOR BUSINESS IN THE AMERICAS 2014

Canada — 5.2
Chile — 4 6

Nicaragua
Estados Unidos _— 4.2
Costa Rica _— 4.0
Panama _— 3.9

Uruguay _— 3. 8
Paraguay — 3 6

Bolivia

Puerto Rico _— 3.3

RepL'Jinca Dominicana _— 3.3
Brasil _— 3.2

Argentlna _— 3.2

Haiti

Pery _— 3.0
El Salvador — 2.7
México — 2.7
Colombia — 2.7

Honduras 2.4
Jamaica 2.1
Guatemala _— 2.1

Venezuela — 1.9

3.0

110 a Iarge degree — — 7wlthoutcost

Source: Global Competitiveness Report 2014-2015 (World Economic Forum)




GLOBAL SAFETY INDEX 2015

Country Crime Index Safety Index
Micaragua - 15t - Latin Americay 2" - America 4237 ‘ 57.63
Australia 4216 o764
Sweden 4204 o791
Eelgium 4204 57 .96
Linited Kingdom 4201 o799
Hungary 4176 a8.24
China 4175 5825
Fambia 4172 5828
Greece 4135 o8 .65
Eermuda 40,29 5971
Eahrain 2997 6003
MNews Zealand 2976 6024
Canada 2746 6254
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Nicaragua is also
the country that
spends the least
on Private
Security In
Central America

In the Central American Region
In Central America, Guatemala is the biggest

spender in private security and employing the
most people in this occupation.

Number of enterprises

Guatemala

312

Belice
21

i

® Honduras
‘ i 06

\;;:\J " Panama
147
P e
El Salvador [ 4 \ \\\]
AN v
(S X,
Costa Rica
@ 1124
W\ Number of agents
Belice |45 ]
Costa Rica 40,325
El Salvador §40,000
Guatemala 1 100,000
Honduras . 60,000°
( Nicaragua 16,000 )1
Panamé | 30,000

Annual expenditure
Million of dollars

[a]

i

400 ~

o

300 o

o]

L)

200 =

3

100

0 - o

ELSAL CR GUA HON si
**no hay datos para Belice y Panama 5

Source: Pan American Federation of Private Security




THE NICARAGUAN CASE

* Trustin government is based on synergies between
the following active ingredients:

SDG &
Christian,
Socialist and
Solidary Model

Peace,
Reconciliation
and Public
Safety

Grand Alliance
Government -
Private Sector -
Workers

Economic growth
and
macroeconomic
stability

Inclusion +
Participation =
Social Cohesion
16




INCLUSION AND BALANCE OF NATIONAL RELATIONSHIPS

=] \ .;ﬁ)&‘ o ' A ;.
. |COOEP = grlals
AR AMCHAM $.y A=
T NICARAGUA o R . e

% Gobi_egnccia de R:ecoxiciliacién P .| UNAG, UPANIC AN e

5,.,... y Unidad Naciona B / $ S % FEDEGAN B

thgmummm‘ﬂ‘" % pu.ﬁéz(), p ﬂmdﬁnﬁ- RN " COOP

CABINETS
National Government + Big and small producers + Workers

PROSPERITY-PEACE - STABILITY - SECURITY-
COMPLEMENTARITY-WORK -VOLUNTEERING

é"“.‘ Auténomo def 4"
& %
§ £
(3 ~
S
N +

oy
R AW
Regional Governments Local Governments

+ wmATIIC ,

Organized
Communities
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GRAND ALLIANCE OF GOVERNMENT,

PRIVATE SECTOR, WORKERS: CONSENSUS

-4 years of consecutive
consensus agreements on
minimum wages

-three years of advance
agreement for free zones

-2 fiscal reforms
-A social security reform

-Prior consultation &
negotiation of economic
policies and legislation

-MONTHLY EVALUATIONS &
FOLLOW-UP OF
AGREEMENTS, ISSUES &
RELATIONS

‘f‘\

e Vi
e NI
& 3
\
=
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CASE OF NICARAGUA

* Trustin government is based on a set consisting of
the following active ingredients:

Peace,
Reconciliation
and Public
Safety

SDG & Big Partnership
Christian, Government -
Socialist and Private Sector -
Solidary Model Workers

T Economic
growth and
macroeconomic
stability

onfidence in
the future

~ g

Inclusion +

Participation =
Social Cohesion
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GDP Growth Rate 2007-2T
2084, 62

(Variation)

4.7

2007 2010

2011 2012 2013 2014*

-2.8

Fuente:BCN

5% average growth

2011-2013

Investment Boom

Economic growth with
macroeconomic stability

Central America Economic Growth
(Percent change)

] l I l

Costa Rica

Nicaragua

Euente: Estimaciones del FMI

Highest Economic Growth
in Central America

Export Dinamism

Total Exports 2000-2016
(Million of dollars)
7,000

5,990*

6,000 5,618*
5,143
5,000 GRUN 4,8164,744
4,360

Before
4,000

GRUN 3,158
3,000 2,53

orise L3091
1,932
2,000 1 654
1,056
1o 881 895 914 ' N ' I I I I
RN

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Fuente: BCN

*Estimaciones

Exports doubled between

2006 and 2012

Foreign Direct Investment 1995-2014
(Million of dollars)

1,500.0

1,300.0

1,100.0

Hurrican Mitch
900.0

700.0
500.0
300.0
100.0
000 & a“‘ FELSES ST ,»e‘\ LSS
Fuente: PRONicaragua

Consumer Price Index 2012 - 2015

(Accumulated Percentage Change)
7.00

— 2015 —2012 6.43

—2013 —2014

Fuente: BCN

Gross International Reserves, 2007 - 2016*
(Millions of dollars)

2, 400.0
2,224.3

2,200.0

2.000.0

1,800.0

1,600.0

1,200.0

1,000.0

2007 2008 20089 2010 2011 2012 2013 sep-14 2015% 2016%

BCN
*Estimates SPEN

Investment record: More

than 5times 2006

1-digit inflation and

decreasing

High International Reserves: 2.8 times

the monetary base, allows free exchange
and currency stability




Fiscal Stability
Increased work

Balance of Total Public Debt, 2005-2014
Fiscal Deficit, 2000-2014 (Percentage of GDP)
(Percentage of GDP)

120
20 109.76
1.0

0.0

-1.0

41.35 41.14 4029 40.26

W External Debt M Domestic Debt
100
: 80
2000 2001 2002 2003 2004 201 013 2014
- -0. -0. : 60
i : ; 2t 45.38
515 ; ; 3 43.68 43.37 0.6
? 0
3.0 ‘ 19.52
i 1685 14.14 N 11 37 I 10.55
40 451 : ;
Sustainable fiscal :
5.0 —

defICIt at -1 |n 2014 2006 2008 2010 2011 2012 2013 2014
-6.0 = 5

'y

N
o

Fuente: BCN
-7.0

Fuente: BCN

 Sustainable fiscal deficit Constar]t reduction of

-6.61

national debt

INSS Insured Assets, Jan 2006 - Sept 2014. Unemployment Rate
(o\cfulil:e]?J?OPu&atlon Feb-Mar-Apr 2009 Feb-Mar-Apr 2014) (Number of Insured) (Moving quarter, Feb-Mar-Apr 2009 - Oct-Nov-Dec 2013)
pee 750,000
3,192, 560 710,087
2014/2006: +77.3%
. 678 I .. 8.50
(309,678 people)
i
€00, 000
550,000 7.0
. 0, 6s
2014/2006: +38.9%
8 eople o
2 250 000 2'299'021 ( 93’539p p ) 450,000 5.28
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More work: 38.9% more Formal employment
than in 2006 growth: 77.3% more

people registered than in




SURVEY OF COST OF LIVING IN LATIN AMERICA:

MANAGUA (POSITION 207 of 211) THE CITIES
WITH LOWEST COST OF LIVING IN LATIN
AMERICA (Mercer & Co., NewYork)
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132
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139
144
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149
150
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173
176
177
183
190
200
204

207

Sao Paulo

Brazil

Rio de Janeiro Brazil

Pointe-a-Pitre Guadalupe

Port-au-Prince Haiti

Buenos Aires
Santiago
Bogota
Montevideo
San José

La Habana
Lima
SanJuan
Brasilia

Panama

Argentina
Chile
Colombia
Uruguay
Costa Rica
Cuba

Peru
Puerto Rico
Brazil

Panama

Puerto Espafa Trinidad & Tobago

Mexico
Guatemala

Santo
Domingo

Asuncion
Quito
Monterrey
San Salvador
Tegucigalpa
La Paz

Managua

Mexico

Guatemala
Dominican Republic

Paraguay
Ecuador
Mexico

El Salvador
Honduras
Bolivia

Nicaragua
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INVESTMENT BOOM

Ratio FDI/GDP in Central

America, 2013 (%)
12.3

INVESTMENT PORTAFOLIO
US$ 10.9 BILLION IN 2012-2016

ELECTRONIC MANUFACTURING MINING EXPLORATION
US$ 600 MILLION USS 359.4 MILLION

5.6 5.4
— olL ExpLomR?c;\JNuss 353.6
2.4 USS$ 555 MILLION
I I 0.6
I TELECOMUNICATIONS PORTS US$ 281 MILLION

. . US$ 2,018.3 MILLION
Nicaragua Honduras CostaRica Guatemala ElSalvador (US$2.7 billion in 2007-2016)

AGROINDUSTRY
REFINERY “SUPREME DREAM US$ 334.3 MILLION

Ratio FDI/GDP, 2006 to 2013 (%) OF BOLIVAR”

US$ 3,880.4 MILLION
12.2 12.3 (US$6.7 billion in 2008-2017) GREATER ECONOMIC FREE ZONES

GROWTH TO INCREASE USS 644.6 MILLION
EXPANSION AND WORK AND

el ERRADICATE EXTREME T
USS 1.742.0 MILLION POVERTY US$ 121 MILLION

(USS 2.9 billion in 2007-2020)

2006 2007 2008 2009 2010 2011 2012




[ MicrRO STRATEGY

3.l
) 1. Strengthening Family, Community, Cooperative and
"1 Associative Economy

*“Hambre cero” Program
e “*Usura cero” Program
* Ministry of Family, Community, Cooperative and Associative Economy

2. Improvement in yields, Productivity and Value added

*Best practices * Technical assistance
*Technology * Marketing support
eIrrigation * Agribusiness

. Funding » Cooperative and associability

CARIBBEAN COAST INDIGENOUS LAND DELIMITED AND TITLED:
22 territories, 38,000 square kilometers

0 36 Avance del Proceso Ge Demarcacion y TRUIGION 06 108 1ermionos Indigoenas

SHORTTERM MEDIUMTERM LONGTERM

*Food crops (grains, *Semiperennials high *Model Agroforestry
vegetables, roots and value crops (cocog, ePlantations of tropical
tubers, spices) coconut, African palm, timber (Teak,

eArtisanal fisheries citrus, rubber, Mahogany, Granadillo,

bamboo, fruit bread, Nambar, Pochote)
pejivalle palm, cashew)




MACRO STRATEGY
INVESTMENTS 2015-2020

1. Infrastructure

» Highways (Acoyapa-San Carlos, Bluefields, Pearl Lagoon)

2. Expansion and transformation of the Energy Matrix

* 25% renewable (2007), 51% renewable (2014) and 90% renewable (2020)
*Hydropower: Tumarin and Boboké (USs$1.3 billion)

*Geothermal: San Jacinto Tizate (US$500 million) * Solar
eWind * Biomass

3. Refinery

e US$6.7 billion
Atk * Refinery with capacity to process 140,000 barrels per day
‘ L i®%d * Petrochemical complex

e First country in Central America with.its own satellite
Y =S 0 Ulgs 400 fitfion to Enlarge Broadband
e 2015: Communications

. * Regional Center for Advanced Study in Broadband
* 2017: Observation Development

5. Grand Interoceanic Canal (US$40-50 Billion)

* Airport

* Highways, bridges and roads
* Tourism Infrastructure

e|nteroceanic Canal
*Ports in the Pacific and Caribbean
*Free trade zone




BLOOMBERG'S

In the Bloomberg and Interamerican
Development Bank (IDB) Climatescope,
second edition, Brazil, Chile and
Nicaragua top the list of most attractive
markets for clean energy in Latin
America and the Caribbean.

Despite being the second poorest
country in the region, Nicaragua was
ranked among the first three, just
behind Brazil and Chile, due to the high
penetration of renewables in its energy
matrix and significant flow of
investment in proportion to its small
economy.

Nicaragua was the country that received
the highest score in the categories
“Suitable Setting and Clean Energy”,
"Investment parameters” and "Loans to
Projects relating to Climate Change”.

In 2012, Nicaragua saw its installed
renewable energy capacity grow 40%
due to the US$ 292 million that was
allocated to clean energy market in the
context of an economy of US$ 10,500
million.

RANK &2m2 PAIS
1 o Brasil
2 3 Chile

(‘r Nicaragua

4 0 Perd

5 1 México

[} 4 Uruguay

7 4 Argentina
Repdablica Dominicana
Colembia

Panama

Costa Rica

Guatemnala

Ecuadar

Honduras

El Salvadar

Belice

|amaica

P A4 4 444p

Paraguay

1 Balivia

]
=
LA

Venezuela

Pt
=
a

Bahamas

Pt
Pl
=

Haitd

[
w

Guyana

Trinidad y Tobago

Pl
Ll

c“-

Barbados

(2]
L]

Surinam

Lz flecha verde 52 refiers 2l incrementa, |2 mojz a la disminucian
 la amarilla indica que no se ha producido ningdn cambio

v

Colar segin rango de puntuacion

P pc"lep Blocr berg =wEnE'5 F 31ce

5,0
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INDUSTRIAL COMPLEX "SUPREMO
SUENO DE BOLIVAR"

« Petrochemical Industry:
USs 2.8 billion

*Pipeline Monkey Point-
Puerto Sandino: $ 270
million

*GLP Project: US$ 25.9
million

FUEL STORAGE COMPLEX IN MIRAMAR

Sub Estacion
Eléctrica

Parqueo de
Cisternas =

Despacho Tratamiento

Cisternas de de Agua

Despacho D
Fuel Distribution Plant Miramar 1.08 million
barrels, US$ 306 million

Storage complex in Corinto

Total Industrial Complex Investment : US$ 6,700 million -




"The policies of the
government of Daniel
Ortega continue
attracting even more
investment and
interest by
international
companies especially
Chinese, Russian and
American”

"Nicaragua is now an
interesting destination
for business because of
the consensus reached
between the
government and the
private sector"

NICARAGUENSE

1 U0 & THd e« ceamiento y
l timiento nw.',u‘l‘.l:v':r-l «xll ; an
serunodelos g rotagonistas de la sigulente
dn\:.!th l.uu::-\.
convierte en su gran allado

FORBES MAGAZINE FOR CENTRAL
AMERICA IN JULY, 2014

ruccion de infraestructura Eiiif‘sfi;.! L

"Another issue
that is drawing
international
attention is the
project of
construction of
Nicaragua Canal,
an initiative that
the government
of President
Daniel Ortega
seeks to develop
in order to
compete with
Panama and offer
an alternative to
the transport of
goods'

28




B ("WE ARE GROWING AT 5% BUT TO MEET THE

Wy *  BASIC NEEDS OF NICARAGUAN PEOPLE
WOULD HAVE TO GROW AT 8% AND 10%
OR MORE TO ERRADICATE EXTREME

POVERTY, REFOREST THE COUNTRY, AND
INCREASING THE RESILIENCE OF OUR
ECOSYSTEMTO ADAPT TO CLIMAITE

CHANGE

jfj},;“é_-TAKEADVANTAGE o —
- GEOGRAPHICAL POSITION .
: '%?';AND WATER RESOURCES .
w}« RO
< ACTION:
THE CONSTRUCTION OF THE

I}
S

GRAND INTEROCEANIC CANAL

R v e



SELECTION PROCESS OF ROUTE

Previously Identified Routes

. -4 | Eastern Segment of
o “Rio Escondiq'?;)‘ Routes:
SR 3 RS w? " @ )

| 4 |+ 1,2-Bluefields Bay and
north of the Cerro Silva
Reserve

* 3 - Bluefields Bay and
central Cerro Silva

* 4 -PuntaGordaand
Tule River

* 5-Punta Gorda, Rio
; San Juan, San Carlos
e o R * 6 -Indio Maiz, Rio San
COSTA RICAW i ’

- Juan and San Carlos




Choice of route 4: It has superior economic cost, but it is

the route with the lowest environmental and social impact
275.5Km Length, 280 m wide base, 30-33m depth AN

g T—

! (k
7 N
P TS

PO T Y
Y ) Y g

.’"
>

m- an. 2%,
L b
L -n " e Project Overview: = KD
[ parmuraviet mseo e LAAAs 44 07 M acian M anaan l
-ER |
EXT

| Omages Malsml ik Degealer ——— 3i

West section 25.9 Km
Lake Atlanta 35.9 Km
West Section (Rivas) 25.9Km Lake Nicaragua 106.8 Km East section 126.7 Km
Caribbean Coast 90.8 Km Pacific stretch 17km  LakeNicaragua 106.8 Km
mainland e .
( ) Caribbean stretch 14.4 Km Stretches Pacific and Caribbean 16.12Km
31 Length by water Total Length 275.5 Km




The proposal : 7 sub proyectos

THE GRAND INTEROCEANIC CANAL OF NICARAGUA:
MULTIMODAL LOGISTICCENTER FOR REGIONAL AND GLOBAL TRADE

1. A Ship Canal joining
the Caribbean Sea and
the Pacific Ocean

2. A Port at Punta
Aguila in the
Caribbean coast

3. A port at Brito in
the Pacific coast

4. A Free Trade
Zone on the
Pacific coast

(Rivas)

J

International
Airport in Rivas

6. 595.66km of
Roads,
highways,
access roads

Y, and 2 bridges

7. Tourist

Complexes (Lodging
for
construction/operation,
opening to tourism later)

J

US$40TO 5o BILLION INVESTMENT




THE WORLD NEEDS A LARGER CANAL

| TRIPLEE SHIPS DOMINATEWORLD SEABORNE TRADE

World seaborne trade
(Millions of TM)

14,000 -
12,000 -
10,000 -
8,000 -
6,000 -
4,000 -

2,000 -

1988

Globa1 mantlme

- traffic will grow

42.2% between
2011 and 2025

2019

World exports of goods, by value,
2000-2020

2000 01 02 03 04 05 06 o7 o8 09 10 11 12 13 14 15 16 17 18 19 2020

Evolution of container ships

TEU: twenty-foot equivalent units,
length x width x depth below water in matres

Transiting the
Panama Canal
today

Cantransitthe
Panama G ——

after expansion

Cannottransitby

Panama Canal

expansion

Early container ship (1956-)
500 - 800 TEU, 137x17x9m

Fully Cellular (1970-)
1,000 - 2,500 TEU, 215x20x10m

Panamax (1980-)
3,000 - 3,400 TEU, 250x32x12.5m

Panamax Max (1985-)
3,400 - 4,500 TEU, 290x32x12.5m

Post Panamax (1988-)
4,000 - 5,000 TEU, 285x40x13m

Post Panamax Plus (2000-)
6,000 - 8,000 TEU, 300x43x14.5m

Mega container, (2014-)
13,500 TEU, 366*49*15.2m

Triple E (2013-)
18,000 TEU, 400x58x15.5m

Adapted with permission from The Geography of Transport Systems, Jean-Paul Rodrigue

TEU:20-feet container equivalent unit

From US$ 19.9 trillion to US$35.6 trillion in 2020

By 2030 post-Panamax vessels
will represent 30% of all vessels
and 60-70% of world trade

U.S. Port and Inland Waterways | f
' Modernization:
T Vessels of 10,000 TEUs and
over accounted for 48% of the
order book as of October 2011.

It is evident that large ships
are displacing smaller ships in
all trade routes due to cost

efficiencies of larger ships

l_;

W

Ses  US Army Engineers Corps, 2012
June 20,2012 h 1 | ‘ e
33

roup.com

ource:



China's New Canal Project - 10Youtube.com.mp4
C:/Users/paul.oquist/Desktop/VIAJE EUROPA/China's New Canal Project - 10Youtube.com.mp4

EEEVESSELS REDUCE 400 meters long, 59 meters wide y 73 meters high,
TRASNPORT COSTS AND 12.6 meters deep

CO2 EN”SSl < .. | Reduce CO2 emissions by 50% per twenty-
=y bl foot-equivalent units (TEU), compared to
il industry average on the Asia-Europe trade.

Consumes approximately 35% less fuel per
container than the 13,1200 TEU vessels

— R Emits less grams of CO2/ton km than other
UP TO 30% REDUCTION IN COST forms of transport

OF METRICTONNE SHIPPED ‘

TITTITTTTTTTTTITITITTTTT O - & | Grams of CO, emitted by

transporting 1 ton of
goods 1 km

ammp 183 @

oy asg @




LIMITATIONS OF THE PANAMA CANAL FOR LARGER VESSELS

Current Locks New Locks

CANAL DE PANAMA CANAL DE NICARAGUA

-

TRAS AMPLIACION
26,7-30,0
y7uemos | | | e

DE PROFUNDIDAD

— P

Panama (new): Nicaragua: DE 50 A300 HETROS DE ANCHO 5§ Pl
Length- 427m | Lengthgszzjm IIJEZ:![II\SZI]llIETRl')SDE)\NCHOl
Width: 55m Width: 750mm

Depth: 18.3m Depth: 27.6m

Height: 61.3m Height: 8om

Las Américas bridge

Wider bow
adds 16%
more
container
space

73m

Two four-blade Engines moved Bridge moved forward toimprove  U-shaped hull Vessel is too wide for the
propellers run by backwards to the line of sight and allow design provides more.  Panama Canal and too tall i "
twin32MWengines  increasestability  containers to be stacked higher space below deck for all portsin the U.S. = —

o Baa TE LS L T e 7

Maersk EEE




THE GRAND INTEROCEANIC CANAL OF NICARAGUA: MAIN IMPACTS
EXPECTED

Economic Growth in Nicaragua with and without

Grand Canal
(Percentage change)

B With Canal

'

2,000,000
1,800,000
1,600,000

1,400,000

Formal employment in nica

sth year (2018)

* More formal jobs than informal
¢ 1.2 million formal jobs

1,200,000
1,000,000
800,000
600,000
400,000

200,000

I

2010 2011 2012 2013 2014 2015

Source: PEF, IMF & Own estimates

2016 2017 2018 2019

The increase in Government revenue, will be a source of

funding to fight extreme poverty.
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16.46% of income USs Income 35
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million million 0
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+115.10% more than 2013
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GROWTH GDP: NICARAGUA AND PANAMA

Nicaragua Economic Growth with Canal
USSmillions / Percent change)

. 6.
30,0000 B PIB (USS millones) -0
24,889.5 14.0
25,000.0 ——Crecimiento PIB (%) ! b
12.0
20,000.0
10.0
15,000.0 8 8.0
11,843.0
10,645.5 11,255.6 1
10,000.0 8,938.2 : / 68
4.0
5,000.0 2.0
0.0 . ~ . 0.0
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Fuente: BCN, FMI y Estimaciones SPPN
Panama s economic growth with Canal expansion
(GDP U.S. $ Billion, Growth in Percent)
60 14
N PIB en USS miles de millones (Eje Izquierdo) 12.11 49.142
g 50 : '
g Crecimiento (Eje derecho)
= 40 10
2 7.52 3
S 30 4
= 4.2 17.14
s 20 43 1418 1547 : 4
2 )
0

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 (P) 2015(P)
Fuente: CEPAL, FMI.

THE PANAMA ECONOMY HAS DOUBLED DURING THE LAST 7 YEARS DESPITETHE FINANCIAL AND ECONOMIC




THE NICARAGUAN CASE

* Trustin government is based on synergies between
the following active ingredients:

Peace,
Reconciliation
and Public
Safety

Christian,
Socialist and
Solidary Model
& SDGs

p " Economic Growth
onfidencein and
the future Macroeconomic
Stability

\ Inclusion +

Participation

Big Partnership
Government -
Private Sector -
Workers

= Social
Cohesion
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POVERTY AND INEQUALITY REDUCTION

General poverty measured by consumption Extreme poverty measured by consumption
17.2%
48.3%
45.8%
15.1%
42.5% 14.6%
2001 2005 2009 2001 2005 2009

Poverty measured by income, poverty fell -10.6 percentage points and -15.7 in rural areas

Declining income inequality in Latin America, by country: 2000-2011

Annual % change in the Gini coefficient
o 61
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REDISTRIBUTION OF THE BENEFITS FOR POOR PEOPLE

DI PROACTIVE REDISTRIBUTIVE POLICIES

Q 2 Average % Total Average C%TOta!_ *Free health and Includes out patient,
Cs). —Capsumption_ —(Cs) — iﬂSUmP_'(l education: hosp_ltlallzatlon, Ia.btests, .
ua medicines, surgeries, chronic
1 4,676.15 6.20 5,783.77 6.84 I illness, pregnancies
ST T T T T T T T T T =T T ™ T ncreaseinreal +40.67%
2 7:752.76 10.30 9,459-79 11.19 wage:
3 11,051.90 14.70 13,209.21 15.63 *Subsidies: US$ 1,110.40/year
*PublicTransport ~ US$ 321.08/year
4 16,347.85 21.70 18,482.63 21.86
- Em am EE EE BE EE EE EE B SR EE R *Drinking water: US$ 53.51/year
__ 5 3555127  47.20  37,622.67 _4i51_| "Household US$ 160.54/year
electricity:
Total 15,075.39 100.00 16,906.14 100.00 sENABAS Foods: US$ 200.68/year
Inflation and Growth in the average minimum wage * =Cristian, Socialist  US$ 374.59/year
150 1 (Percentage change accumulated January 2007-September 2013) & Solid
olidary
130 - Inflation Minimum Wage Diference Bonus:
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GREATER GENDER EQUALITY

World Gender_GaP Index 2013 Nicaragua is #1 in the World with
-World Economic Forum, Davos- regard to women in the National

Cabinet 571
57% (IPU, 2013)
- Iceland !

Finland "Women in Politics 2014"
Percentage of women in parliaments of the world

Noway

th PERCENTAGE OF
Sweden From 9o COUNTRY WOMEN / SEATS
Denmark in 2007 to WRUEN
o Een 10th i 2013 1 RWANDA 63.8% 51/80
Rwanda e 6th i 2 ANDORRA 50.0% 14/28
3 CUBA 48.9% 299/612
Ireland pYo WA
Phillipines 4 SEYCHELLES 43.8% 14/32
Belaium 5 SWEDEN 43.6% 152/349
g 6 SENEGAL 43.3% 65/150
So0 0 Switzerland
= 7 FINLAND 42.5% 85/200
rman
Ne Za Iy d 8 NICARAGUA 42.4% 39/92
e"‘; Ei and 9 ECUADOR 41.6% 57/137
Netherlands 10 SOUTHAFRICA 44.8% 179/400
Latvia
France v It went from 18% in 2006 to 42% in 2012.
B di v The new law 50% -50% in the National Assembly and mayors, vice mayors
urundi and councilors, will take Nicaragua to second place in the world in 2016.
_ South Africa e —————————
_ CalrERE Women in positions of Minister of Defense, Minister of Interior,
National Police Chief, General Prosecutor and President of the

United States




CASE OF NICARAGUA

* Trustin government is based on a set consisting of

the following active ingredients:

Christian,
Socialist and
Solidarity
Model & SDGs

in the future

Peace,
Reconciliation
and Public
Safety

Gran Alliance
Government -
Private Sector -
Workers

Economic Growth
and
Macroeconomicas
Stability

Inclusion +
Participation =
Social Cohesion
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GOVERNMENT OF PRESIDENT ORTEGA
GENERATES HOPE IN NICARAGUA

Monitoring System of Public Opinion (SISMO), M&R Consultores, December 2014

- 2.3%

M Hope B Hopelessness i Do not know /No opinion

43




UNACCOMPANIED MIGRANT CHILDREN

Captures of unaccompanied minors from

— > order re ensinr; : 1.Janual
Central America by the US "Border Patrol". = e e ety
By country (Octoberath, 2013-july 30th,
2014) Most of migrant children come
2 from extremely violent cities in
&
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The children’s reasons to leave their homes

VIOIENCIA €N 1@ SOCIEuaa:

192 en total

Otros:

Abuso en sus hogares: 143 en total

85 entotal _

‘B 8
c
K [
Privacion: Familiares en EEUU o mejor u:_)
64 en total oportunidad:
329 en total

www.breitbart.com; 5/jun/2014 YA
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http://www.breitbart.com/

CASE OF NICARAGUA

* Trustin government is based on a set consisting of

the following active ingredients:

Peace,
Reconciliation
and Public
Safety

Grand Alliance

Christian, Socialist Sovernments
Private Sector -

and Solidarity Model Workers
& SDGs

\

Confidence in
the Future

N

Economic Growth
and Maroeconomic
Stability
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HOLISTIC MODEL FOR ACHIEVING THE SUSTAINABLE

DEVELOPMENT GOALS

Facilitating factors:
A fair and stable trading system
Stable and adequate funding for development
Reasonable costs for access to technology and
knowledge
Coherent macroeconomic and development
policies to support inclusive and green growth

sustainability
Protection of biodiversity
Stable climate

Facilitating factors:
Sustainable use of natural resources (climate,
oceans, forests, biodiversity) and waste
management
The management of disaster risks and
improving the response to them

Resistance to natural

Inclusive social development
Eradicate income poverty and
famine
Reduce inequalities
Ensure decent work and
productive jobs

hazards

Human rights
Equality
Sustainability

clusive social development®

Peace and security
Freedom of violence,
conflict and abuse
Access without conflicts to
natural resources

Adequate nutrition for all

Facilitating factors:
Sustainable Food and Nutrition Security
Universal access to quality health services
Inclusive social protection systems
Effective management of population
dynamics

Fair rules to manage migration

Quality education for all
Reduction of mortality
Gender equality
Universal access to safe
drinking water and sanitation

systems

Facilitating factors:
Democratic global governance mechanisms
and consistent policies
Governance based on the rule of law
Prevention and settlement of conflicts
Human Rights Protection
Empower women




MODEL BASED ON CHRISTIAN VALUES, SOCIALIST IDEALS AND SOLIDARITY PRACTICES

CAPACITY BUILDING

ESTORATION
OVERCOMING KNOWLEDGE AND BUILDING
EXCLUSION & SKILLS FOR INCLUSION &

VICIOUS DEVELOPMENT SCIENCE, VIRTUOUS

CIRCLES TRAINING AND TECHNOLOGY CIRCLES
SKILLS AND INNOVATION
DEVELOPMEDH,
TECHNOL&GY AND POVERTY AND

INEQUALITY
REDUCTION PROGRAMS,

CAPITALIZATIO
AND SUBSIDIES

CITIZEN POWER
AND PUBLIC

PARTICIPATI
MACROECONOMIC

STABILITY AND

ECONOMICGROWTH e condensus;

1 DIGIT INFLAXION;
HIGH RESERVE
FREE EXCHANG
AND DEFICIT/DERT
REDUCTION

RODUCERS AND
ENTREPRENEURS-
GOVERNMENT

SOCIAL COHESION
AND DYNAMIC,
POSITIVE PRODUCTIVE

. . INVESTMENT INVESTMENTS CHALLENGE:
Cl—é’:‘:;b‘?r?E LOW COST OF LIVING CLIMATE ENERGY INVESTMENTS WORLD

CHANGE NS INFRAESTRUCTURE [l ECONOMY

PROTECTION OF MOTHER EARTH &
ADAPTATIONTO CLIMATE CHANGE 47
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Iron, oil, gas from Venezuela and Brazil, soybean production from
South America to Asia

= Qil and gas from the United States and Canada (Keystone XL
Pipeline) to Asia

—— Asian manufactured goods to USA, South America and Europe and vice versa

Route of copper, fruit and wine from Chile and Peru to
~ Europe and European manufactured goods to the
west coast of South America

= Route from the West Coast USA to Europe and vice versa
5O




Freight Estimated Savings in the main exports to Asia

Considering that the transport of goods in larger vessels reduce the cost of
freight by 30% per ton.

FOB exports from Brazil to Asia (excluding Middle East) January-September 2014.
example: 3 main products (million tons. and US $ million)

Approximate | Estimated
Weight (TM.) USs cost of freight Savings

General Total (others included) 250.94 59,320.65 4,449.05 1,334.71
Soy 35.60 18,127.05 1,359.53 407.86
Iron ore 167.72 12,481.26 936.09 280.83
Oil* 7.21 45,45.65 340.92 102.28

*lt will grow with offshore fields Ministry for Development, Industry and Foreign Trade, Brazil

Venezuela fuel exports to Asia.

Total exports from Argentina to

2012 China. 2012
| USsmillions | USsmillions
Total 38,363.3 Total 5,900
Approximate cost Approximate cost
of freight 2,877.2 of freight 4L4,2.5
Estimated Savings 863.2 Estimated Savings 1325.18

World Trade Organization (WTO)




NEW PORT INTHE CARIBBEAN WILL REDUCE
COSTS OF IMPORTS AND EXPORTS IN NICARAGUA

FOB exports through Port Cortes and Limén CIF imports through Port Cortes & Limdn
200 (Million USS) 120 (Million USS)
602.28 99.99
600 100
491.39 81.79 87.68 9009
500 449.80 77.69 73.88 77.5377.91 :
80 :
390.86
400
60
30 5000 2242 .
200 148.2 136.6
100 I I l 20
0 0
2010 2011 2012 2013 2010 2011 2012 2013
Source: D/ PUERTO CORTES W PUERTO LIMON Source: DGA m PUERTO CORTES W PUERTO LIMON

Annual Logistics Cost Savings to the Home Economics

Calculation of Cost Savings

Concepts % of GDP  US$ million

Nicaragua GDP, 2013 100%  11,255.60
Logistics costs without Port Aguila 25% 2,813.91
Logistics Costs with Port Aguila 13% 1,463.23
Savings generated by Port Aquila 12% 1,350.67

Source: Martinez & Pifieiro (2014) o




DIRECT IMPACTS OF THE CANAL AND SUB PROJECTS INTHE EMPLOYMENT
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50,000 jobs in Operation: PLUS MULTIPLIER
00 iobs in 113 thousand h
the S jobs in free el EFFECTSIN
construction 2020 Jtra de zone jobs in resorts
* 25, 000 foreign TH ROUGHOUT
workers THE ECONOMY
¢ 2L, 000 nicaraguan
workers
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