Green Public Procurement of Kc

Joon Sung Ahn

Associate Researcher
Sustainable Lifestyle Department
Korea Environmental Industry & Technology Institute

™ | Korea Environmental
KE l -. Industry & Technology Institute



Contents

,‘ Legal and Policy Framework

,‘ Implementing mechanism

a Monitoring and Measuring Benefits

l‘ Way forward




/

Korea Environmental Industry & Technology Institute

‘ KEITI is a quasi-government organization affiliated with Korea Ministry of Environment

‘ Our Mission is to contribute to sustainable development through developing
eco-technology, fostering environmental industry, safeguarding
environmental health, and promoting eco-friendly consumption & lifestyle
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Legal and Policy Framework




K-SDGs and GPP

K-SDGs, Korean Sustainable Development Goals developed by KMOE
in cooperation with line ministries, NGOs and experts in Dec 2018

Vision: Inclusive and Sustainable Nations

5 Strategies: Inclusive Society, Environmental Conservation, Economic
Growth that improves quality of life, Human Right and Peace, Global
Cooperation

17 targets (Target 12. Sustainable Consumption and Production)

12.7 target : the percentage of green public procurement rate (35.2%
in 2017 -> 70% by 2030) and the number of eco-labeled products in
consumer goods (59 in 2017 -> 73 by 2030)



SCP policies in Korea

2006 1st Action Plan for Promoting Purchase of Green Product (2006-2010)

Support establishing Ordinance and expand target institutions
Reflect GPP plan and record to the performance evaluation
Designate the person in charge of Green Procurement

2011 2"d Action Plan for Promoting Purchase of Green Product (2011-2015)

Raise awareness on sustainable lifestyle and boost green consumption
among general consumers

2016 3rd Action Plan for Promoting Purchase of Green Product (2016-2020)

Expand a diversity of green products and enhance international
cooperation

2021 4t Action Plan for Promoting Purchase of Green Product (2021-2025)
Transform every aspect of our lives to eco-friendly lives

Reflect K-Green New Deal agenda to our policies



Act on Promotion of Purchase of Green Products
(GPP Act)

Launched Korean Eco-label programme in 1992

Initiated by MoE, based on Regulations on operation of Eco-labelling programme

Enforced the Act on Encouragement of Purchase of Environment-friendly Products
in 2005 (Renamed as the Act on Promotion of Purchase of Green Product in 2012)

Obliges public institutions to mandatorily purchase green products; develop
and submit GPP plans and performance records

Provides a legal ground to establish Korea Eco-product Institute (former KEITI)

Public institutions’(approx. 30,000) obligation

Purchase green products
Submit and publish an implementation plan for GPP with self-defined targets
and performance records on an annual basis G —
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Implementing mechanism




Working mechanism of GPP in Korea

MOE & KEITI

Collate GPP plan and records

Monitor and Evaluate the GPP result
Establish mater plan for promoting GPP
Establish guidelines and provide training

Public Procurement Service

Provide the records
Request to purchase green products

\ 4

Expand foundation for electronic procurement

of green products <
Designate green products as exemplary
procurement goods

Procure green products

Submit MOSF & MOIS
the evaluation
score Reflect the GPP records to

performa nce assessment

Evaluate

Public Institutions

Establish and submit implementation plan &
GPP records to MoE

Implement GPP

Designate GPP official

Establish & implement municipal ordinances
for GPP



Non-exhaustive list of Green Products

Korea
Eco-Label
15,081 products supplied by 3,953 companies under 165 product categories (As of May 2019) S

,/Ofﬁce Equipment\\\
and Supplies
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Non-exhaustive list of Green Products

Furniture and\\ Office furniture Chair table Water-savingdevice | Drainage pipe
Equipment

. . Wall finishes et M Aggregate
/" Engineeringand and windows

Construction Materialg

Insulation Sound insulaﬁm i

Engineeringand ™,
Construction Materials,
l ]




GPP Support Measures
| Green Products Information Platform

Main source of information for GPP in Korea
Catalogue of green products updated every
month

GPP guidelines, Best practices, and GPP
results reports

Website : http://www.greenproduct.go.kr/
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I Sharing Best Practices

Annual workshops to exchange best practices

I GPP Guidelines and Training

(Guidelines) Purpose, legal basis, target org.,
working mechanism of GPP

Standard Ordinance for local and provincial
government(2006)—> 99% of local and
provincial gov. follow

Annual nationwide training offered from
November to December/ March every year

| Financial Incentives

GPP as a part of performance indicators of
local gov., (local) public enterprise and public
org.

Based on the annual GPP records

KEITI evaluates based on Percentage of
green purchases
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Monitoring and measuring benefits




How to monitor GPP
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= Collate and monitor the implementation plan and record for GPP, relating with KONEPS
= Analyze the reason why public entities didn’t purchase the green products

= Public institutions should justify if the green purchase record has increased from the

previous year by > 50% or decreased by < 30%
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; Monitoring Results of GPP in Korea

N Expenditures in green products

= Korea’s GPP recorded around 3.88 billion USD in 2019 which has increased more than
4.2 times compared to the one of 2005.

3.88

2.2

2.04
15g 163 164 165 173

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
B Total expenditure in green products(billion USD)

-#-% of GPP over the total domestic purchase executed by PPS
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Mo’nitoring Results of GPP in Korea

N Composition of GPP by product groups by year (unit: %)

70

2006 2008 2011 2013 2017

M Building and construction materizls M Electronic/electric/MC equipment B Office appliances, furniture, office supplies M others
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Mo’nitoring Results of GPP in Korea

N Composition of GPP by Organizations in 2017 (%)

m Central govenments

m Local governments

® Educational
authorities

®m Public enterprises

® Quasi-government

m Others
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Mo’nitoring Results of GPP in Korea

N Composition & Percentage of GPP by Product Groups in 2017 (%)

_ Percentage of GPP
Total Expenditure of GPP 100

Lighting, 90
battery, electric
. 80
materials
11.7%

70

60

84
57.7
50
41 43.7 43.2
4
3
2
1

M Building and Construction Materials
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B Electronic/electric/ICT equipment
m Office appliances, furnitures, office supplies
B Lighting, battery, electric materials

B Others



Survey Results on the obstacles to GPP

= KEITI conducted survey on the obstacles hampering GPP with around 5,000 procurers via
Green Product Information System in 2018

m the lack of diverse products

m lack of awareness on GPP

m difficulties in meeting other
competing procurement priorities

H Price

® Low Quality

m Others




Shs’tainability Impacts of GPP in Korea
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» Growing market for eco-labeled products

= GPP extend the eco-labeled products market
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Sd,s:tainability Impacts of GPP in Korea

N Environmental Impacts
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Reviews on GPP in Korea

12

Eﬁi@%ﬁl’% GPP of Korea was introduced as a best practice
D

ANDPRODUCTION to support SDG Goal 12 during the 5t Asia-Pacific
Cx) Forum on Sustainable Development on 28t March
Sl 2018 in Thailand

I. SUMMARY

The region has regressed on sustainable consumption and production (SCP) and urgently needs

to
reverse material consumptio “and 4 foatgrint wends 1o mest the g el ntwithetasding progees on

are expected to further exacerba e!'esnun:ede\nm and ecosystem deg rted public

and s nseded 1o incrassa resource efficiency, fundamentally hﬁoonsummnn atame "

cesses, improve waste management systems, and transition toward & more circular

=somomy approsch.

Green public procurement to leverage sustainable development in Korea

The Ministry of Environment, in collaboration with the Korea Environmental Industry and Technology Institute
@ gpgr We @ B and the Korean Public Procurement Services, introduced several initiatives including: the development
""""""""" i - of green public procurement guidelines, the introduction of the Korea Eco-label, the establishment of
a Green Products Information Platform for purchasers, and a nation-wide online monitoring system.
State organizations are required to submit a yearly implementation plan on green purchase and annual
performance records to stimulate public demand and a green market. In 12 months, the total public
expenditure in green purchase more than tripled to KRW 787 billion KRW (USD 787 million) in 2005, The

number of products certified by the Korea Eco-Label nearly quadrupled in 2012 since 2004™,

Source: http://www.unescap.org/intergovernmental-meetings/apfsd5
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Other Sources on GPP in Korea

2015 Outstanding Case Study Award

‘ Case Studies and Awards on GPP in Korea

KEITI

Green Public Procurement
of South Korea

programme

KEN

L Unclassified GOV/PGCETH(Z01)I/REVT

Onganisation for Fcommic Co-operstion and Divclapmert 2-dan2018

English - Or. Eaglish
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| Cancels & replaces the same document of IS Jumary 2015

SMART PROCUREMENT
GOING GREEN: BEST PRACTICES FOR GREEN PROCUREMENT

This compersdium 13 part of e war-going OECD public procurcmea reform agenda. which Inchales o new
Recommendanon of the Councl an Public Procuremen, the idemficotion of good peactices i green public
procurement (GPF). wnsparency ond anti-cornguion, pecr reviews and e development of procurement
o o ki
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SUSTAINABLE PUBLIC PROCUREMENT A e TR
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legates dre invited ko review and provide comments before 10 Febriasry 2015, and approve its publicanion o
the QECD website.

A Decade of Progress and Lessons Learned
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Success factors and Challenges

Success factors i Challenges

= Clear legal and policy = Different SPP procurement
framework for GPP regulations are competing

= GPP criteria based on Eco- = Lack of awareness and/or
labelling frequent changes of public

= Well-established e- procurers
procurement system to allow = Lack of policy commitment
easier monitoring by the head of organizations

= Financial and reputational
incentives

= Roles of division between
MOE and PPS



Way forward

Raise political profile of GPP through public outreach

Provide in-depth technical assistance tailored made to the organization

: Expenditure analysis = Provide solutions for GPP improvement -
implementation of the solutions - monitoring and communication results

Engage and support suppliers to increase capacity to supply green
products

Identify obstacles and come up with solutions to promote GPP per
priority product groups

Contribute to delivering the SDGs target 12.7(SPP) in Asia-Pacific region



Thank You very much!




